September 17, 2017

An Open Letter to Minister Morneau Regarding Proposed Federal Tax Changes for
CCPCs, from Canadian Physicians and Medical Students

To: Hon. William Francis Morneau, Minister of Finance
CC: Board of the Canadian Medical Association
Boards of Provincial/Territorial Medical Associations across Canada

Dear Minister Morneau,

We are a group of physicians from across Canada contributing a shared perspective on
the proposed changes to the Canadian-controlled private corporation (CCPC) tax
regulations. We work in various specialties and practice models, both incorporated and
not. While we have had some concerns with the government’s approach and language
used in the rollout, we do fundamentally support an equitable taxation system as a pillar
for a just and healthy society.

The median income of an individual in Canada was $33,920 in 2015, a fraction of

the income of most full-time physicians. Rising income inequality has negative
population health consequences for rich and poor alike. We need adequate tax revenues
to fund social programs such as affordable housing, pharmacare, social assistance, legal
aid, and the healthcare system itself. These programs directly impact the health of our
patients, and we believe it is important for us to contribute to their sustainability through
an adequate tax base.

Physicians are in a unique situation of being publicly funded, but mostly self-employed,
often running practices with varying amounts of overhead. We generally do not receive
benefits, such as extended health, parental leave, or pensions. We have long training
periods, incur significant student debt, enter the workforce late, and have high rates of
burnout. Still, even with these constraints, the vast majority of physicians remain among
the top 1-5% of income earners in Canada.

Through various provincial negotiations, physicians have been given the opportunity to
incorporate. In some cases this was done in lieu of fee increases despite federal
jurisdiction over relevant tax policy. Sixty percent of physicians across the country are
incorporated, and as such, are able to access legal mechanisms to reduce their tax rate via
income sprinkling, earning passive investment income, and converting income to capital
gains.

Some physicians have argued that these tax mechanisms are provided in lieu of benefits
or to compensate for high student debt and long training periods. We suspect that these
concerns, as well as increasing rates of burnout and inequities between physician
payment models, are also contributing to the majority response — one of opposition to the
changes — thus far. However, we feel that these issues are best addressed at their root with
the best available policy solutions and not in inherently unstable ways through a tax



system that is constantly evolving. Such solutions will require adequate funds especially
from those most able to pay to provide all Canadians with high quality public services,
including healthcare.

We thus believe that these solutions do not lie in maintaining existing tax benefits for the
medical profession. Following careful consultation and review of recent literature on the
subject, it appears that these benefits are advantageous mostly to certain incorporated
doctors with specific family structures and those who earn enough to supercede
traditional savings vehicles available to all Canadians (RRSPs, TFSAs, RESPs,

CPP). This seems unfair to single-parent physicians, those with young children or those
who cannot incorporate at all. It also seems unfair that these benefits are not available to
Canadians with similar incomes who cannot incorporate. As such, we support the
proposed changes regarding income sprinkling, tax rates on passive investment income,
and capital gains through corporations. However, these changes should not be made
without a transition plan, nor in isolation, but rather as part of a comprehensive review of
tax policy with a view to equity.

As such, we call on the federal government to:

1. Implement proposed reforms to Canadian controlled private corporations as a first
step in a comprehensive reassessment of tax policy in Canada, especially
mechanisms that disproportionately benefit large corporations and the wealthiest
Canadians.

2. Outline a clear transition plan for savings held in medical professional corporations.
Physicians who have used these methods under existing agreements to prepare for
retirement should not be unfairly penalised. For those who have foregone
contributions to TFSAs, RRSPs, RESPs and CPP, we suggest a one-time retroactive
contribution period.

3. Work with provinces and territories to review options for access to extended health
benefits, parental leave, and pension plans for all Canadians, as well as payment
reform options that would be available to all physicians that address these important
aspects.

4. Work with provinces and territories to tackle the issue of increasing medical student
debt by lowering tuition for incoming students and implementing forgiveness
programs for existing debt.

Thank you for your time, and we look forward to your reply.
Sincerely,

Riyad B. Abu-Laban MD, MHSc, FRCPC, Vancouver, BC
Neill Adhikari MD MSc FRCPC, Toronto, ON

Keith Ahamad MD, Vancouver, BC

Sara Alavian HBSc, Hamilton, ON

Matthew Anaka MD, PhD, Edmonton, AB

Anne Andermann MD CCFP FRCPC, Montreal, QC



Katarzyna Baker MD, CCFP, Coquitlam, BC

Lesley Barron MD, FRCSC, Limehouse, ON

Ahmed Bayoumi MD FRCPC, Toronto, ON

Michaela Beder MD, FRCPC, Toronto, ON

Warren Bell BA MD CM CCFP FCFP, Salmon Arm, BC
Michael Benusic MD, CCFP, Toronto, ON

Philip B. Berger MD, Toronto, ON

Katherine Bertram MD, Vancouver, BC

Katherine Bisby MD, CCFP, Calgary, AB

Gary Bloch MD, CCFP, FCFP, Toronto, ON

Wendell Block MD, Toronto, ON

Claire Bodkin BA, Hamilton, ON

Andrew Bond MD, CCFP, MHA(c), Toronto, ON
Melissa Bota MD, Vancouver, BC

Denise Bowes MD, CCFP, Brockville, ON

Rupinder Brar MD CCFP, Vancouver, BC

Vanessa Brcic MD, CCFP, Vancouver, BC

Samantha Buttemer MD, CCFP, Kingston, ON
Adrienne K. Chan MD, MPH, FRCPC, Toronto, ON
Erin Coates MD Undergraduate Program, Victoria, BC
Bryan Coburn MD, PhD, FRCPC, Toronto, ON
Deborah Ann Copes MD, Toronto, ON

Alexis Crabtree MD, MPH, PhD, Vancouver, BC
Tania Culha MD. CCFP, Vancouver, BC

Benedict Darren MD, Vancouver, BC

James Dickinson MB PhD CCFP, Calgary, AB
Matthew Donlan MDCM FRCPC, Ottawa, ON

Katie Dorman MD CCFP, Toronto, ON

Naheed Dosani MD, CCFP(PC), Toronto, ON

Jacalyn Duffin MD, FRCPC, PhD, FRSC, CAHS, Kingston, ON
Monika Dutt MD, CCFP, FRCPC, Sydney, NS

Lynda Earle MD, CCFP, FRCPC, Liverpool, NS
Duncan Etches BSc, MD, MClSc, CCFP, FCFP, Vancouver, BC
Rebecca Evans-Olders MDCM, CCFP, Ottawa, ON
Lynn Farrales MD, CCFP, Vancouver, BC

Lianne Gerber Finn MD, CCFP, Sioux Lookout, ON
Sarah Follett MD, CCFP, Toronto, ON

Conchita Fonseca MD, CCFP-EM, Ottawa, ON
Elizabeth Lee Ford-Jones MD, Toronto, ON

Lisa K Freeman MD CCFP MPH FRCPC, Dartmouth And Edmonton, NS and AB
Kenneth Fung MD, FRCPC,, Toronto, ON

Patricia Gabriel MD, MSc, Coquitlam, BC

Paz Gajardo MD CCFP, Toronto, ON

Amy Gajaria MD, FRCPC, Toronto, ON

Sarah Gander MD, FRCPC, Saint John, NB

Golden Gao MD, Kingston, ON



Ian Garber MD, New Westminster, BC

Sharon Gazeley MD, CCFP, Toronto, ON

Christine Gibson MD FCFP, Calgary, AB

Sarah Giles MD, CCFP(EM), DTM&H, Orleans, ON
Thea Gilks MD, Vancouver, BC

Judy Ellen Glass MD, FRCPC, Montreal, QC
Alexander Glover MB BCh BAO, CCFP, Toronto, ON
Ritika Goel MD, MPH, CCFP, Toronto, ON
Christopher Graham MD, FRCPC, Toronto, ON
Samantha Green MD, CCFP, Toronto, ON

James Gruber MD,FRCPC, Montreal, QC

Dale Guenter MD, CCFP, FCFP, Hamilton, ON
Gordon Guyatt MD FRCPC OC, Dundas, ON
Jaswant Guzder MD FRCP, Montreal, QC

Mona Haidar MD, MPH, Toronto, ON

Ilona Hale MD, Kimberley, BC

Judith Hammond MD, CCFP (COE), Vancouver, BC
Kasandra Harriman MD, CCFP, White Rock, BC
Kate Hayman MD, MPH, FRCPC, Toronto, ON

Jane Ellen Heggie MD FRCP, Toronto, ON

Ryan Herriot MD, CCFP, Victoria, BC

Ursula Hines MD, FRCPC, Calgary, AB

Alana Hirsh MD, CCFP-EM, Vancouver, BC

Debbie Honickman MD, FRCPC, Creemore, ON
Ryan Hoskins MD, CCFP(EM), North Vancouver, BC
Lisa M. Howard MD, CCFP, Vancouver, BC

Jia Hu MD, CCFP, FRCPC, Toronto, ON

Jennifer Hulme MD, CM, MPH, CCFP(EM), Toronto, ON
Charlotte Hunter MD CCFP, Toronto, ON

Gabrielle Inglis MD, CCFP, Temiskaming Shores, ON
Mandi Irwin MD, CCFP, Halifax, NS

Emma Jeavons MD, CCFP, Toronto, ON

Caroline Jeon MD, CCFP, Toronto, ON

Marcella Jones MD, MPH, Kelowna, BC

Sonika Kainth MD, CCFP, Toronto, ON

Nisha Kansal MD Candidate, Hamilton, ON

Miriam Kaufman MD FRCPC, Toronto, ON

Claire Kendall MD CCFP FCFP PhD, Ottawa, ON
Faiz Ahmad Khan MD, Montreal, QC

Meghan Kizuik MD, CCFP, Toronto, ON

Erin Knight MD, CCFP, ISAM, Winnipeg, MB
Rachel Kronick MD, FRCPC, MSc, Montreal, QC
Patrick Lafleche MD, CCFP, Inuvik, NT

Parabhdeep Lail MD, FRCPC, Vancouver, BC

Justin Lam MD, Toronto, ON

Benjamin Langer MD, CCFP, Toronto, ON



Leslie Lappalainen MD, CCFP, dip ABAM, Penticton, BC
Isabelle Leblanc MD, Montreal, QC

Julia Lee MD, MPH, CCFP, FCFP, Toronto, ON
Janet Lee-Evoy MD, Toronto, ON

Genevieve Brooks Legault MD, CCFP, Montreal, QC
Britt Lehmann-Bender MD, CCFP, Peterborough, ON
Robin Lennox MD, CCFP, Hamilton, ON

Lisa Letkemann MD CCFP, Sioux Lookout, ON

Joel Lexchin MD, CCFP(EM), Toronto, ON

Linna Li MD, CCFP, Kingston, ON

James Liu MD, CCFP, Vancouver, BC

Tarek Loubani MD, CCFP (EM), London, ON

Abeer Majeed MD, CCFP, Toronto, ON

Faiza Majeed MD, CCFP, Toronto, ON

Lucy Manchester MD, Toronto, ON

Ambrose Marsh MD, Sidney, BC

Azad Mashari MD, FRCPC, Toronto, ON

Rita McCracken MD, CCFP, Vancouver, BC

Allison McGeer MD, FRCPC, Toronto, ON
Margaret McGregor MD, CCFP, Vancouver, BC
Jesse McLaren MD, CCFP(EM), Toronto, ON
Chetan Mehta CCFP, Toronto, ON

Melissa Melnitzer MD CCFP, Toronto, ON

Ashley Miller MD, FRCPC, Halifax, NS
David-Martin Milot MD CM, MSc, Montreal, QC
Sharmistha Mishra MD, FRCPC, Toronto, ON
Devon Mitchell Medical Student, Vancouver, BC
Baijayanta Mukhopadhyay MD, CCFP, Montreal, QC
Laura Muldoon MD MPH FCFP, Ottawa, ON
Srinivas Murthy MD MHSc FRCPC, Vancouver, BC
Leah Norgrove MD, CCFP, FCFP(PC), Victoria, BC
Timothy O’Shea MD, FRCPC, MPH, Hamilton, ON
Henry Olders P. Eng., MD, FRCPC, Westmount, QC
Catherine Oliver MD, Toronto, ON

Aaron M. Orkin MD MSc MPH CCFP(EM) FRCPC, Toronto, ON
James Owen MD CCEFP, Toronto, ON

Leanne Owens MD, FRCPC, Calgary, AB

Daniel Paré MD CCFP, Vancouver, BC

Sarah Partridge MD, CCFP, Ottawa, ON

Rupa Patel MD, CCFP, Kingston, ON

Reena Pattani MDCM, FRCPC, Toronto, ON

Sidonie Pénicaud MD, MSc, Montreal, QC

Andrew Pinto MD CCFP FRCPC MSc, Toronto, ON
Emma Preston PhD, MD, Vancouver, BC

Nitasha Puri MD, CCFP, dip ABAM, Vancouver, BC
Eva Purkey MD, CCFP, Kingston, ON



Emily Queenan MD, ABFM, Penetanguishene, ON
Kara Quennell MA, MD, PGY 1, Saskatoon, SK
Michael Rachlis MD, Toronto, ON

Sarah-Emilie Racine-Hamel MD, Montreal, QC
Ashley Raeside MD, MSc, New Westminster, BC
Priyadarshani Raju MD, FRCPC, Toronto, ON

Pal Randhawa MD, CCFP, St John’S, NL

Jillian Ratti MD, CCFP, Calgary, AB

Paul Ratti MD, Calgary, AB

Danyaal Raza MD, CCFP, Toronto, ON

Ayesha Raza MD, CCFP, Ottawa, ON

Vanessa Redditt MD, CCFP, Toronto, ON

Michael Richardson MD, CCFP, Toronto, ON

Cathy Risdon MD, DMan, CCFP, FCFP, Dundas, ON
Virginia W. Robinson CCFP(EM), Fernie, BC
Jennifer Ross MD CCFP FCFP, Victoria, BC

Najib Safieddine FRCSC, Toronto, ON

Nadia Salvaterra MD, CCFP, Inuvik, NT

Rosana Pellizzari Salvaterra MD, MSc, CCFP, FRCPC, Peterborough, ON
Aedes Scheer MD, CCFP, Inuvik, NT

Malika Sharma MD FRCPC MEd, Toronto, ON
Madeleine Sharp MD, FRCPC, Montreal, QC

Hasan Sheikh MD, CCFP(EM), Toronto, ON
Michael Shuster MD, FRCPC, FERC, Banff, AB
Reed Siemieniuk MD, FRCPC, Toronto, ON

Marie Claire Patricia Smith MD CCFP, Hearst, ON
Benjamin Smith MD, FRCPC, Montreal, QC

Janet Smylie MD, FCFP, MPH, Toronto, ON
Catherine St-Cyr MD, CCFP, Montreal, QC

Erene Stergiopoulos MA, Toronto, ON

Matei Stoian BSc, BA, Hamilton, ON

Jim Sugiyama MD, Toronto, ON

Alex Summers MD CCFP, Toronto, ON

Christy Sutherland MD CCFP dABAM, Vancouver, BC
Tomislav Svoboda MD, CCFP, FRCPC, Toronto, ON
Matthew Tenenbaum MD, CCFP, MPH, Hamilton, ON
Yoella Teplitsky MD, CCFP, Toronto, ON

Mark Teplitsky M.D.,C.M.,F.R.C.P.(C), Toronto, ON
Lisa Tessler CFPC, Fernie, BC

Anne-Sophie Thommeret-Carriére MD, CCMF, Montréal, QC
Ethan Toumishey MD, Kingston, ON

Nicolas Trudeau MD, Saint Jerome, QC

Sue Turgeon MD,CCFP, Vancouver, BC

Fatima Uddin MD, CCFP, Toronto, ON

Ketan Vegda MD, FRCPC, Toronto, ON

Rebecca Wallace MD, CCFP, Toronto, ON



Lauren Welsh MD, Toronto, ON

Michel Welt MD FRCPC, Montreal, QC

Mei Wen MD Candidate 2019, Toronto, ON

Mei-ling Wiedmeyer MD, CCFP, Vancouver, BC

Paula Willis MD, MPhil, Toronto, ON

Roselyn Wilson MD, Hamilton, ON

Robert Woollard MD CCFP FCFP LM, Vancouver, BC
Edward Xie MD, CCFP(EM), Toronto, ON

Paige Zhang MD, Vancouver, BC

Stanley Howard Zlotkin MD, PhD, FRCPC, Toronto, ON



